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) ¥R. To Eo REILY « DOFLS. St. louls Fark
. " Mp. He L. Pinoh . October 10, 1969
. dHLRLEN LUIRGR BRIUGE & SUPFLY COAPANY .

In arder to appraige thic ‘heeler Luaber Brid;ce and Supply
ocouvancy of plant property and bulldinges, sooe past history -
wll]l be reviewed, And, a3 you refer to idr, Mo Adon's letter .
of Octobor 14, 1968, lir. G. A. Lelilly 414 not request any
ooment nor wero the points of the letter discussed as sudh.
Ar, G. A. Rellly oust have discussed Mr. Mo (dan's letter Dut
uo Jention wos oade of hiz thoughts othor than he felt that
tho property eould not be sold for the tux szarket value,

Pollowin: 'ir, 'l Adan's letter of Gotoder 1luth, we refor to

. the new warshouso structure. The agrceaent of Leptoaser 12,
1966 especific:lly spells out that w¢ will excoute u not lcase
end that Jhecler would be respongidle for tic rescl estate
taxes, Under this letter the taxes chould not be a subjeot
for nexotiations und an Anvalee for t.e 1907 tuxce poyublo in
1968 :311 be inaued upon reccipt of your authorization te
prooeed, )

The 1968 toxes payabdble in 1969 have been paid under protest
and, thercfore, noy be subject to moae adjustuent if involoced
now, Jut, 8 rejulur tiase to invoice wheeler for the taxes
attridutndle to the warchouse slhiould bo set, This 6nn be done
at the tine of receipt of the tax atatcsient or, since we have
procecied tilp fur .md have not involced .Licclor for the tuxes
1t a3y de woll to conuliler the nonth of Cetober for the tux

- §nvolcin: oonth, - iseler cun be invoiced for the tuxcs st Siw
sane ti20 os the taxes are patd froa Indiananolis for those
taxes duo in 1968 payadle 1n 1969, Can it be pro;raonnd go
that St, loulc i'ark will receiv~ advice on thoe anount of taxes
that are to be invoiecd ‘heeler esch year? Upon your advice
we will inveice heeler for the 1968 toxes,

Pole darn and Additions - The gublect of our reontal agreenent
for “ildin;s at 5t. lLoula Pari: hos a lon; history. Froo the
inforontion availudle the first rental agroenent cuoe with the
gharge to :hceler of -:100,00 per -onth for the use of the old
worchouse, At this tine wheolcr ncoded a bullding in which to
manufacture wooden culvert, The wooden oculvert would be treated
and, thercfore, was of an mdvantage to us, Tho rental to
Vhoelor wns inecrcased to 130,30 por wonth when ‘heelor wished
to ocoury tho woodon struociure nttachcd to the warchouse for the
ganufaere of S0 fr..ee.  LSLacind 4L 4 ocpy of ny lelter bo
Nr, G. . :6llly of ..entenber 1, 1962, It wan :s.t thiu period
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Rr, T, E. Rellly (’.‘. 2)

that Mr. O, A. Reilly took over the megotistions with Wheeler .
resrulting in his letter of October 30, 1962, .r. G. A. Reilly's
Jetter of October 30, 1962 hos been the baais for our involoing
the $300.00 per wonth for the Wnrcler occupancy of the old ware-

-house and the Twin City incinecrinz Conpony pole strutture.

Sevoral times tho subject of entering into a foroal leuse was
broucht up and on Ueocenber 27, 1947 % wote nr. Eellly an® sup-
gested that, upom developoent of a lease for the new warchouse,
we incorporate sll our wnderstandings in one agreecnent, Iir, &,
Je« Boyle was quite interested in this gsubjcct and nade periodie
followups about heeler,

There 15 roca for negotiations of the ammunt possibly due us as
the result of our agres~ment set out in iir. G, A, lcilly's letter
of October 30, 1962, ‘““he five year agreenent covercd the use of
the 0ld warchouse nnd tho use of the pole structure known as the
Twin City Engineerin;; bulldins for a rental charge of +300.00

r month, Official ooccununcy of the ncw warehouse began liarch

» 1967 and tho use of the o0ld warchouse was discontinued, ¥Froa
the footuze of tho 0l1d warehouse and the utilization of the
warehouse as coapared to the pole astructure of the Twin City
Engineering'a building, it wsuld seea that .100,00 per nonth .
for the pole structurce und 200,00 for the warehouse oocupancy
could have been a conceivable split in 1962, ‘lherefore, froa
Narch of 1967 to tiic end of the lcase Hovember, 1967 or cight
wonths using; the -200.00 fi_-ure could be lookcd ut as &8 +1,600,00
overclarge, .

"Since wo have eontinued to invnice Lheeler for the .:300.00 a

sonth and they have honnred trr invoico, nole agrecnent does
exist, but uo nny huve two differcnt opinions on wiwut the 300,00
a oonth cnvers. It scens that the idea of wait 48 falir und what
is not falr has to be ngreed upon after the presentution of our
side and the consideration of their side,

Yord Storaze « While the sudbjesct of rental chargos for the yard
area Vheeler ocoupies has been discusned no sgivexwnt has been
sect out for any specific area. 'ith the city tax progras on open
land consideration to whut "urea \/hceler occupins oust be given.
In accordunce with the pro;:;r:a set forth, #r, reprios and lir,
Barton surveyed the lund arca occupicd by \nceler Lunbdeor uridgo
and Supuly, The totnl ares is opiroxisute 25 acres. 7The totul
area occupjed by wWheeler is not too much different than thoy
have aceunted far a ~and nuiber of yonra, 7The chapaster of their
ogcup.ancy has chan.ced howev r, Jicy foraall, utiliced uore sreu
than th.y 1o et Cor Lo Ltofar of uNir. v 1u P, JN2Y save
oonsolidated their untreated storage oo & result of 1lift truck
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handling. Ve no longer treat any fence posts for Wheeler but
Vheeler occuples approxinutely the game area (locations have
ehanged) for the storaze of steel, pents pine poles and creo-
'ooteﬁ' piling treated by others, . _

Of the total acreage, the area from which we receive no direot
benefit encoapasses approxinately 302,809 squarc feet (7 acres),
The area that we do receive rovenue froz, in the foro of treat-
sent, conprices approxinately 557,518 square feet (12 acres).
Tho shop area consistin; of Yhoolesr's yard office, gurage, shed
.storage and new warehouce equals 60,500 squore fect (1 § acres),
‘Undefinable storoje such as truck purzing ond nigcollaneous
itens equals approxizately 27,500 square feot (§ acre), .

Anothor rather large area oonprising approxinately 137,990

square fcet that 13 located in the extrenc north central portion
of the plunt property is intcraittently occupied by Winceler,
This arca contairns whut has been construcid as niscellaneous iteas
of pos:ible sabva;e valuc such ay oar stukes, broken piling, used
cable and iteas of odd luzdber, The arca itsclf cannot be fully
utilized for extensive astorage as there are trees at this locae
tion and the ground surface would huve to bc prepared to bo
utilized aore fully., It 88 quite possible that wheeler nay wish
to vnoute this portion should tioy receive charges for it's
ocoupancy.

In sunaary the aron oocupicd by Wheeler is as follows. .

1. Ths arce fron which we receive treatnent or the nrea
which 18 ncoessury for perforninz the servicus on the
material to be treated conprisces apnroxinately 557,518

e square feeot, :

A. Untreated lunber storagoe 80,125 sq. ft.
B.. Creosoted lunber storage 317,820 sq. ft. *
C. Lunbder frauing area 23,755 oq. ft.
D, Untreated piling §$,500 sq, ft,
E. Crecsoted piling 70,000 aq. ft.
P, Culvert stock treated 20,310 aq. ft.
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Ar. BR. E. Bellly l(M A»)

2. Tho arca fron whioch we uoéin no direct denefits as
8 result of treatoents conprises approxinatoly 302,809

' . square feet,

Ty A. Penta treoted round stock and
T _ ereosoted S.Y.P. piling 154,438 sq. ft.
_;: L. X B. Untreated lunbder sold untreated 39,063 sq. ft.
' C. Steel for guard reil use 86,153 sq. ft.
D, Pine guard reil posts 20,000 sg. fIt,
E. Plywood 2,875 sq. ft.
P. Pine cross ties 1,250 sq. ft.
3. i::g area containing btuildings and 60,500 8q. .
N, HKissellaneous area 27,500 aq. ft.

S. MNiscellaneous area of salvagadle
- material 1’7.950 8q, ft,

The total area now occupied by Wheeler in varying desrece en-
_ eonpnsses approxinately 1,085,307 square fect or 24,9381 acres,
¢ Thelr big:est expansion in uge of apace has boen in the extromo
northeast of our yard, This arcu w33 not utilized prior to 1962
and was nmore or less a dunping orea mid guite unsichtly. %Whecler
wanted to expind and gchanysc the wthod of handlin: their trcated
luaber for staryo, Jurin:; rush scatons wo were huvin: diffi-
culty ia keepin: up with the required treat:mnt and =hucler was
huviny difficulty franing the naterinl fast enough to supply
oustoners, «e wunted to encouraze then to treat items for stook
gore durin:z the winter nonths and they wanted to be able to
fronmo and treat during tho winter aonths, orders that they had
received but did not require delivery until spring. <Thece
orders franed during the winter nceded to dbe kept separate for
rendy idenification and to dn thic Jore spuce wis roculred at
a given volume, .4lso, we were interested in moving .ncoler's
freated lunber storae fron Coke 7 to give us roon for ox-
pansion in an area oloucr into our facilities, /e then devele
oped an acreencnt wheredby VWheeler would prade und renove the doe
bris from the arcu An the nortacast cor.er aal L.ic wiva wauld
then be utilized for their stora_e of t:.cir treated Jjunber, It -
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‘"0 T. E. ..‘lu ‘P". ’)

48 recalled that oonsidorable more expense on Wheelcr's part was g
necessary to oring this yard into shape than originally had been
anticipated dut tho area is perforning tho function they required,
There s a very inefficicat uae of space for volune of luaber and
4t is quostioneble rather an operation ¢an afford this type utili-

. gation at precent day taxes. :

One possible ajproach to the rental charpes to Wheeler would e
to oonsider the arca we nay necd to repluce the dugincas given to
us by Yheeler. In considering the lwber businesce doveloped Ny
Wheeler fron the stala, county ard phncrel centroetors in the
area, this is the only an:iliticaal lunhoer busincas availodle and,
therefore, nuch of tlie gaze arca would be nneded in order for us
t0 handle this business direct, . It nizht also be ecnsidered
Jogical that the 60,5C0 wguure fect of srnop area and nisceilaneous
atorace of 27,500 equare fect couprising a total of 88,000 square
fect would be nceded in prorortion to the land arca now utilized
for products that arc to recclve treat-ent against the ares .
utilized fron which no treatment is recoived (557,518 squure feet
oquuls 655 of the 88,000 squarce fect or 57,200 sguare fect resulte
ing A 8 total of land arca utillzed for trcated products of 614,
710 square feet), The 614,718 sguare feet could be oonsidered
to bo supported by tho cubie feot offered for treatuent hy
Wheoler, Averapging the cubie feet for the last five ysars would
give us 353,165 cuble fect per ycar inclucings the luaber and

gntnﬁ trcated at St. louls Park by sheeler Lunber Hridge and
UPHAY o .

614,780 aq. ft. ¢ &3,560 sq. ft = 24,11 wores

78.06 sores (totnl property) ¢ 14,11 acres = 18,07,

18,072 x 360,000.00 (osticated taxes on land) = 10,842.,00
710,842,00 ¢ 353,165 (ou, ft. per year) = .0306 per ou. £t.

18.077 x 511,839.00 {taxea attriduted to land! before
incroase) = $2,139,30

£2,139.20 ¢ 353,165 ou. ft. = 35,0067 per cu. £,
$.,0306 pei- ou, ft. = $.0067 per cu., ft. = $.0239 por ou. e,

(Roduoing J.02)9 to a board foot bdasis wo will round off st 2.00
-per thouaand bonrd fert,)
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Mr. T. E. Boilly (Page €)

Following through on the arca from which we receive no direct
benefit ooaprising 302,809 square feet, we would add 35. of 88,000

* square fcot (ores occupied by ohop and aiscellancous storage) which

would equal 20,800 square fect giving a projected total of 323,509
squere fect. Tho tux portion of this arca again buscd on Hr, Ho
Man's figure of $60,000,00 would be,

323,609 sg. £t. & 83,560 8q. ft. = 7,429 acres
7.5?9 acres & 78,06 acres (total property) = 9,528
9527 x $60,000,00 = $5,512,00 (rental charge)

Thore 1a trackage that gerves this arca and, thorefore, we should
reooup 8 portion of the trackase expenve. To bo reinbursed for sope
of the taxes levied on the ralls we consider Hr. ho Adau's estinate
of approxinately .25,000.00 to +)0,000.00, In calculations we use
the +25,000,00 figure as follows,

9.527% x $25,000,00 = §2,380,00
32,380.00 + 5,512,000 = $7,892.00

There is also repoir and sainternunce of track tiut service the
area not being of particulor benefit to uz, As an estinute we
would gaoy that +15,000.00 a your could dbe conuidered for repoir and

palntcenance of truck and by using the sane bucis vwould work out as
follous.

952 X' v15,000,00 = ;1,628,00
31.“20.00 * 37.892000 = vv.,zoooo

Tho rontol churge for tho aroa that is no direct benefit to St.
Llouls rork with regard to troanont is. '

$9.320.00 o 323,609 8q. ft. = (777.00 per conth

Thn third area of 137,980 square feoct is an area that VUheelor oould
vacate and is an area that nuat bo fuproved to LO utilized to any
greoter oxtent than it now 18, Froa the plant standpoint, this area
would bo bottor off olcaned up und not used thun the way it 1s now,
To encourage Whoeler to wnocate this crca or to inprove it, a sharpe
‘for the area should bs unde,  AS a posuibleo sujgestion, Wheeler
could be asked to puy for )5.; of the taxes on this area.
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_ Agsin dasing on the $60,000.00 figure for land taxes we would proe
oecd as followsn,.

137,980 sq. ft. ¢ 43,560 - 3.1675 acres
3.1675 acres ¢ 76.06 (total plont) = b.dsﬁ
5,055 x $60,000.00 = 32,830.00

355 x $2,430.00 » $70,00 per month

To comnent uricfly on Mr. Mo Adan's point contained on page & of
his letter,

* 1 The value of land = As far as the retura on occupicd 1lmd
sone gonsidcoration of the appreciation of the land eauld
be taken into accomt. With the inercase An the value of
land as per the tax vnluauon. fixed assets would nuve
inorecased consideradly., 7The lund valuo at. Ste louis rark
has incrcnsod oonsiccrably sinco buiidin; the plant in
1916 and I an suro that tiere are those d expurts that
would consnidor such a rate of incrcase in the mxc fifey
Jears as not beling to much to expect.

(3 ilr, ilo Adaa‘s point (3) must also toke into consideration
Kopners Connany at sHuncrior. loppera at Suraprior has
shin-cd ercosote oil to Cosa iake in tac last yeur. It is
: . knom that Lop:;ers hus becn workin;: very hard to rozain
! -so2¢ of ~huolcr's busineas that tacy lost fron <hoeicr
when lheeler noved froa Jujperior to Cass laie. The bad
feclings have healed none.hnt and hoj'pers hus been gupply=-
ing Wheoler with a rood deal of proastional devices., .8
explainod to me by lir. Hoak, they have had ocoasion to
take a truck lo.d or tiwo of crecosote oil fronm Xoppers®
plant at Superior. 4 haul fron Supcrior to Cass Lako is
a ghorter and faster haul thun a haul froa st. louls iark.

’( With regard to the charpe to Meeler of S4G.40 per thou-
¢ sand for o 10 1lb. treatnent this price is related to the

whole ‘hecler azreernent. The price of 435,40 has been
conpetitive which aust be a oonsideration., it huigs been
our intention not to inecrcasec our pricc oo that we would
be at a conpetitive disadvantage with such people as
venff at e~ttle op Hpeadepick at Denver, ‘Theeler Luher
3rid;® and o.vply does busines. with bowh of these eune
€. re for at.rial godl, sulnly 4nto Jcua Wi for paterial
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bein; delivored betwecn St. Louis Yark and the west ooast,

On occasion .‘hecler has broucht inm treated Loujlas Fir froa
Uycoff to supply thelr order:, another soapetitive point 1is
Whecler's owm plant at Cass Lake and this s a very real
situation when wo consider that woe desiro to retuln tho steady
volune given to us by ‘hecler over the ycars.

As sn analysis of .hoeler's grxoe of A6.40 first we wild
remove the oil price for 10 lba. at 245 per gallon which will
give us a treating figure of 24,04 por NFBI,

The Wheeler price covers only treatacnt, there gre no hande
1ings to yard or from yurd, thero is no inoising of the .
patoricl and there i3 no loadinpg of cars, etc,. In conparie
son we present that our currcnt treataent price of 32,00
per P2 includes the wnlouding of a our of luiber to tm
inoisor, tho incising, the treatioent and reloading of the
trecated lunter to e¢:r, A3 a test of this ,32.00 per 17Nl
price, we ¥nou that we have not becn able to sell any large
volune of crecosoted lunber on the euat coast, utilizing the
332,00 prico even wiwen considering a 24¢ ercosote oil.

Looking further at tho best dusinoss we have as far as lunbdber
troatuents which 1a that of Chicaso & lorthuestern, a 10 1b,
guro oil price would aoount to .;51.32, This nrice inclules
he unloading of the car to trai, the truvataent, oreocote oll
and tiio reloadiay of the tranted nmaterial to cars, wrealiing
dowm the rico of 51.92 and takin: out :22.16 at 247 oil will
give us, o charpe of ..27,16 per thousand, at roushly a .5.00
per thousand difforence betucon tiie Chlesgo & l.orthiostern
and the .heeler Lunbor dridoe and Jsup.ly, two handles eunnet
be perforned for 5.00 per thounand, liot join,; further it is
our contention tiaat the Jheeler price is in the bLall park.
liow :o have & ohange in tho gauc and ciango in price is iadi-
oated, :

An overall gsules picoture nust be considered when looking at plant
operations. 4“hore 1s a dunger in igolating one particulor aspeot
without considerin; it's rc‘fuuonsmp to tho wholo. Tho proccdure
on pricing seuns to lead to the deteriiniation of a duairable jrice,’
tha deternination of a price below which the business should bo
refused und what price tim narket will pay. .
In suamary, it is sug osted thnt ‘hecler bo appronohed to incrounse
our return to a more satisfactory basis ag follews, '

1., ¥Frejure :an involco to cover Sk tuxcs cu. on the aow
warehouse for the years 1967 and 1968 in sccordance with
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Nr. T. E. Beilly (Page 9)

Nr. G. A. Rellly's letter of Septenber 12, 1966 and Hr,
Hellly's letter, signed by no of Deceabar 26, 1567,

2. et up a leuse gorernent for » period of 15 yoars froa
* Harch 1, 1967 to cover: .

A. Concrote block dbuilding (new warchouse) 50 feet by
200 foet consiructcd in 1966, The wsrehouse is locsted
in tho extrese east corner of the plant property where
the plant property Joins the interscotion of the Jecond
Stroet lorthwest and vacated Gorhan,

B. The pole type nctal clad structure (Twin City Lngineer-
ing Bullding and attached goncrete block addition of
. . approxizate size J0' x 100°,

The bullding 1s located about $50' frua the west sile
of the warerrusze previously described and ie layins at
an anzle of about J0° to thut side of the warchouse
vullding.

™he lcase would include the rental sun of 5370.46 por
oonth tosetiser with any incrcases in real estate taxes
payuble durings the tera of tho leasc attributed to the
i.;zged builiirgs over such taxos payable in 1962 for

®

3. A property lecase esuld be Jdeveloped to Le writien for a
.perlod of five ycors automatically renewadle for another
five yours unlegss cimncolled in writing ninety days nrior
to the fivo yrar expiration date, It 18 reconnended that
8 cunecellable clauce Lo included o the eifect ta:t the
douse ¢an bLe teralnuted upon agrecazent of both partles,

A. The lease would inoludo the property now occupicd at
St. Louls ierx pl:nt at 7200 ¥alkepr Jtreet lortheast
with decscription of the property buing occupied, The
property wouid dbe a gubject of acrveasent betwean both
parties ags a result of ncgotiations.

B. Agreoaunt to be reachcd on price for tlw rental of the
mupze:h persy. (sugcost a month price of ;840,00
yor son

C. Lacalnticn to be inclunded far future increares in taxes,

el 27‘1
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Nr. T, E. Bellly ‘M 10) '. )

&, Estabdlish a new price agreenent for the treatuent of
oreosotcd products at St. louls Park

A. Negotiate & mew price,
1. Suggest a 32,00 por thousand incroass on the trest-

ment of lunber arnd a 2 1/2f per oubis foot inorease
on the treatacnt of plling.

I

. 2. Inolude s decoription of th» perty to bhe gecupied -
in conjunction with tio troating agreensnt. .

B. Provide & tize 1init and renwwsble clause. - | ' '

Sone points in tha forepoing will need expunzion ond discussion

and tac opportunity would be apirociated to digcuss a possible proe
posal witn you. Jhouvld the 3.3.A. Convention not go forward on the
weok of Uctobep 20th, it would work out well for oe to visit
Indignapolis at this tise,

Yours wery truly,

H. L. Pinoh
HLP:pe
gc: NRr. 7. :t. Rysn « Indpls.
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